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Abstract In Japan, EMS for flower market has already developed and operated. While
we have no EMS for produce market yet. We have regarded that to implement EMS is
difficult for produce market, due to the regulation under the Wholesale Market Law. In
1999, the government amended the law, and we expect it open up a road to introduce
EMS. However no movement to enter the market comes out at this stage. The factor
that causes this difference in their attitudes to EMS between flower industry and
produce industry is our primary concern. We make clear that the "price guarantee
system" offered by Foundation for Stable Supply of Vegetables performs as a crucial
barrier to implement EMS. And to reap benefit both of efficiency associated with EMS
and safety of price guarantee system, EMS has to be introduced by traditional

wholesalers, or a new system to hedge price risks has to be developed.
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